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On 15 January 2AQ2, Utah Amellcan lngrgyi Ing. UEly submitted an appticarionfor suspension oq onerlions and prcductiffi tlf i-r'i*"iilining unit (LMU): r-1ru-73516 (comprised of leases: sLo664go, u-ot 4zlg,fi-ondgar,v-0t4217, sL06929l, and SL-066 145).

The following sumrnarizes the histo ry and recont activity conceming these leasedcoaf lands;

r Year leases issued:
o I94T:U4ffi9o and U-06614-s' o '!9S0: U-06gz9l
o t 9FS: U4t4zr9
o 1968: U-0t26*17

. 1998
Leases aequired by uEr as part of a rarger transaction.

r Maf,gh i ggg
BLM aPproval of the RzP2(Resouroe Recovery and protection plan).
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. l7.ec/rober ZW
BLM approvaf of right-of-way applications
fi,nu-756 14, LITTJ- 7 ffi 16, lrru-id 617,and tJTu- 77 r22) .

. 27 Juty 2OO1
DoGM (Utah DMsion of Oif Gas and Mining) approved the revised "Horsecanyon Recfarnation Plan," AcT/oo7tol3. (-Nofi known as the -Lifa
Canyon Minlng and REcfamatlon planJ) 

-' r'--'r

. -4_Seotembet?O0l
suwA (Southem Utah Wildemeesalfiance)_ apneaf of the Lita canyonMine Permit before utah Board of Oif, Gas aMining fifed 4 Scptemberz00t (Docket No. 2002-OZn.

. lJ Decembel2001
tsLM issued notice to Proe?ed with surface facifities dght.of-way, withsUpulations.

r 14 Dgoembef 2001
utah Board st oif, Gas & Mining remanded the permfi decision to DOGM.

o J4 Qgcember.@0r
DOGIM remand of permit to mine.

uEl cannot procecd with m|.e.ggvefopmenlor production due to appeals andactions beyond the soope of uEl's controf. Furtiret, uLJ tt"s continued to pursueoptions to gain necessary permits to begin mine oiveroprnent foflowed byproduction,

ff a suspension ls not granted, the fessee coufd fose the leases if the appealdelay is fong enough to result in not rneeting thg d_ue difigent devefopmentrequircments. This would oceur thqough noiault of the le-ssee and woufd resuft ina loss to the fessee of the explorationlousinoi J;r;6;ent expenses, and theoriginaf bonus bid without the possibititv Ji recovery.

Such a foss, d:? t? not granling 
" 

suspension, would resulr in lower valuations offuture coaf leases oased on thi in"reaiec risr<. rnis il tum woufd tead to one ormore of the foffowing:

' Potential operators wiff avoid these and other coal reserues which aredeemed to be in an ate? of possible futurC ritigition or near-litigation dueany number of actions defayirrg beneficial use]

12 Novcmber 2AO2: tDM
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o Due to the sweeping nature of such qppsals, buffer zones wiff be used byinterEsted operators.sterilizing the €nergy potential or fiigliar"* thaneventuafly contested for this ieserue ano others.

t Future bonus bids wifl be hampered.by the higher riek of apparent randomappeals and resufting defays that aov6rcery iripaa the tirnEJvifue of upfront investments of fime and money.

The increased risk and opPgttunity mst will be reflectcd in higher future energycosts - a "hidden tax-" This is in addilion to the potentiar bss to the Americanpeopfe of valued energy rpsouroes. Granting ; ffid;ion reducps the riskincuned' However, even wilh I gnnting of suspension, the fessee has a reaftime-value-of'money cost for ne-develfornent cpsts incuned to date,
ThErefore, in accordance wfih the authority granted to the secretary by theMineral Leasing Act (MtA), ?fld pursuant io-ne regulaiions in 4s cFR 3.rsg.s (b) ancflntrrior Board ot Land Appeatr (fBl-t) dscision im. lno.,rlalar 96,41 (par, tz, rgilii,'lnj'*in accordance with the authorii grantej io thE gureau-or u"rro Managemenr(BLM), a MLA Section 39 susp6nsi,on .oi opgFt:Tt ?nO produc-rion GirereOygranted '-..in the interest of conseruation..,o to utannrsri".n energy,-inr., 

""fessee of record for Federal coal leasei: irooo+go, uni 42g,tt{ltz6g47,tJ-014217, SL-069291, SL066t45; which are incfuded il 
" 

fogiral mining unit (LMU:UTU-73516).

The.gra$inQ o! this susP€nsion of opentions and production is effective 4september 2oo1, and will continue rintif ls days after ine ma court decision of
!t 99ruA appeal dated 4 september ioot. Th9 grandng of this suspension ofoperations and production is subJect to tha attached stipulations, which are madepart of this approvaf.

r6$t
Attachment Stipufations of Approval

/$/ Linda S. Colvifle

SAne Director

I

As rcfcrcnced in "[Jp[46crican Energy, Inc. - Application for lca.re Suspcnsion _ LMU S6id N0.UTU-735 | 6:

(l) whore, through soms act, omission, or dcray by.a fede*r agency, bencficiar usc of thc rease hmbccn prccludcd, such rs whero delays imposcd onihc ltnse ai"i" adminisrrarivc ecdonsaddrcsring cnvironmentaf conccrns havcihc effccr of dcnying thc lcssce.Iirnely acccss,,to thepropeny; or (Z) in the interest of conservatien, c.8,, to prcvcnt darnages lo the cnvifonmcnt.

5M, Inc'-IBLA 36,41(Mar. l?, 1999) citing Allred G. Hoyt. t?3IBLA t60. lg0-9t, af,pd, l2gF.3d lr77ltoo cir, l99z)

Pagc3 of7 Lila (lanyon Suspension l2 Novcmber 20ff2: rDM
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AP PnOvAL SJIEI' liAnOilS

Fllhnf coel L?arer
flIi.0c6{,s. u{14?tt u{ffi@|la

IEAI2u. slro6029$ qS sI,$F$45
Fonnlna tlf$ UrU-?:r,Ui 

--

susPlil$olrl APpROyAL pEcNSfOl{

ln accordanm wtlh thc autrgttty gralted to the Secretary by the Mineral Leasing
Ast (lfl-A), and pursuarrt to tho regulations h 4{t Crn g4o3.s (D} end Inredor Board d
qs Aepeab (18.r-t) dectshn 'tn, ttr.,148 tBt-A 36,41 (irs. 17, 1g0g)t, Nrd in amordance
wilh thc authotity gtenbd b the Bureau of Land Menagemint (Bui), an Ml-A
Sec{ion 39 suspcnrion gf openAions and produc[lon ie-heruUy ilr.ntiil 

.fn thc
inprost of conscrvation'to lJtahAmerhan Energy, liG., as feis[c sf rccord for
Fcderat coal feases: sl"o66490, u41428, U-olzf g4?,u4l4zl 7, sI' o(;EiE)I, sL
ff5r45; whhh are incfuded in a logical mining unit (LMu: UTU-73515).

The gnntfng _o! this suepgrcion of operatione and prodrrction ts effec.th/" 4
Sepbmber aOOl, and wllf conlinue untif 15 da}rg afier the final court dccision of
the SLtWA appcaf datrd 4 Scpternber 2001, fne grrantirg ol this erry"n.lon sf
operations and prodr.rcton is s.rUied to the follorving stlpifations, unfn are rnade
part of the approval.

stloufrflgn$ ot thfl susPEr{stoN fFpRovAL DEGfsfoN

This appwed Section 39 of f,lt-A suspension of operations and production is
subjeA to the tollowing oonditions:

1. No existlng.buifdlngs, taaililies , gtructrms, orother improvemsnts, il any
e:lst, shafl bc nmoved from the above referencecf Feienr reases without
the pilor wrinen pormission sf the BLM

As rcfcllaccd in 'UnhAmcrican Enorgy, tnc. - Application for t casc Susporsion - LMU Scrist NO.UTU-73516:

(l) wh'o' throrrth rrmc ryg onissiotr, of deray by r fcdcrrr agoncy, b.ocficiar .seof tbc tearc hrs
Ep pry"tudDd, srrh * whcrc dclayr irnposeo on thc lcssc dw b adminirfirtirc acrims
ddrosing envimnmrrrl concerns brvc'thc cftct of dcnying the losrp'timcly acccflr,, b tlrepropcrf;.or (Z) rn the iruerc$ olconscwation, c.g., b p*ro[O.rnrlcc ro tbc eiviroamrrrr.

5M,-Inc.,IBI'A 36' 4l (Mu. 17, 1999) cftuge,yrd G. Hoyl, t23IBLA 160, lgogl,lffd, Lzgr,,x tSTl(tor Or. t997)

P, 04

of thc

Under Secdon 3g of the tflnrnf ldrlrigrAct
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The leseee shaff not have beneficlal usc of thc Foderal ooal hesos for the
duratfon of this appmved MLA Section 39 suspension of operafibns and
production.

e. Bencfbfaf uec indudes, but ls not llmibd to: any ac{ivity related to
or pftDallbry for minlng sf Federaf coaf frcm a lease, induding:

i. f,$pjop{rFrg, including rurfroe, or prooessirry, fadlity
conctructon;

ii, Flnl0g, lnduding mincnl haulage, roed arrdlor pwer.fine,
fud transfar and elecfibaf gonentkrn or transrriissions;

ili. hEtcflelatiqn, conccntration, ard prccegsing of matarial
filnad; andor

iv. Fcdenl coaf produsth[ and/or d]rposal by eale or otheruise,

Please note:

9enerally, actions approved by BLM ae required or
nec$sery b maintain a mlne In a suspended condlton to
avoid durugp to other resouloos, to oonserve thc lcased
il3€ounn, or to entur safety do3g! constitute benefidal use
of ilrc lease.

For eraffiPlc, the foffwulng are not catsgorizcd as beneficial
uge:

i. The lecsse obligntion to orrduc{ r€damation and to
malnhin mine integrlty;
The ventilation of nonproducing arcras;
The ertraction of Fcdenf coal and other rctions to
pruvent jgnftlon b pnrrent fires by ignition of
combustibfe mabriale or by spontaneoqs combugtion;
Actlvities neaessary to extinguish ming fircs;
To conec{ luzardous mine conditions;
To de'rrabr mine works; endlor
As{ivitec neoossary to ensure the heafth and safety d
the miftcrs or tha public.

P, 05

ii.
iii.

v,
v.
vi,
vli.

b- Thi-g_ approved Section 39 sf MLA suspension of operations and
production shalf not Praclude eithEr casual use of ine feOeral coal
leascs or qa$ual or beneficiar use of any adioining, non-Federal
coal laases of the feg$ee,_inoluding the Lee of thoGe adjoininj
pqmisee, if ely, for facilities, tssting, and dewlqpmentl cas[al use
indudes ac'tivities that do not orolna*V bad to ariy apprecfabfe
disturbence of or impaots to lands, resources, or i'mpiorcments (for
erampfe; surueying).

Pagc 5 of7 Lila Canyon Suepension 12 Novamber 20(D: IDM
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g, This Section gg of MLA suspenElon of opera$ons and Prcd9c'lion may be- 
brminated by tre BLIrr, br jusffiable ceure, at any {9e folfouing wrlttcn
noucc to he'less€o, a;d stialt be terminatrd by ttre BLM on the flrst day of
the calendar month dunng whiolr ona of the bllortlng occtlrs:

o, BenafirJal use ol one or morc of ttrc Fcdenl coet leasee(s) or
LMU(s) recomnpnceE;

b. The lessee does not provide anrual certilicetbo frorn the eficctive
dab of mis approval (wtricn ie 4 SePEmber 2001) that lhe
conditlons thii warnnbd the suspeneion contlnue to exist; or

c. Thirty daye have elapsed and thc lcssce fails to:

i. Cornfy $rft|r a notkn of non+ompfhnoe wlth any tetms of
tto 6aLa(s) or thc LMU(s) andor wi['] this Soctlon 39 of
Ml-A euspen$on of oPeratione and production decision; or

ii, Conect the conditions that resulted in a nolioe of
notmrnpliance with the faase terms andorwifrt this Section
39 of MLA suspension of operations and produc'tion
decisiou or

iii. Submlt a teguest for extension of time withln wfiich to conecf
the sihration of noncompliarrce with the leases tcrffis andor
with ftls Ssction 39 of MLA ltuspansion of operafions and
production decision; or

iv. Respond to diresttucs frorn the State of Utah Divtskm of Oif
Gasand Mlning to conect deficioncies in the Federal Mine
Pcrmit Appfication,

d, UEI tnanslers oontrollfng record title interest in the fease(s); or

e. The lessee ftlee a r€guegt for terminat'pn ol this sttspensbn; or

t. The fessee files for relinquishmenl ol lhe lease(s) and/or the
LMU(s).

4. Upon the effecilive date of elpiration or termination of the approved
Sbction 39 of MtA suspension of operations and production, all
euspended terms and conditions shalf be intmEdiately in full force and
etfect.

P, 06
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5. Thb agprowd Scstfon 39 d tuu $$penslon of opera$oru and
prcdudion rpliews the bsscc from payrng amual rentals br these
leasc(s).

The indMdual leam brme will be extended for a tlme equhnlent to the
dumton of thls apprond Sectlon 39 of MLA suspeffilonof opcra11ms and
goOfcQ!, ootntnenclng on the efhchrp date of-the approvai of this
Shctfon 39 Ef MLA errspension of operatfons and pdirbrion.

Thc bsrse shell pmvid€ the BLM authorfzecf olfioer open acce$$ to 61e
Federaf lands br monltoring oasuef lJsB.

7.
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